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How the Fund Works

The Cash fund is an actively managed fund that invests in bank deposits with a range of different financial institutions.

Investment Objective

The objective of the Cash fund is to provide a low risk investment income. Its aim is to achieve a high rate of interest together with a
high degree of security.

How the Fund Operates
The cash fund is an actively managed mix of deposits. We leverage ILIM’s size to command better rates. Deposits for the cash fund

are currently placed with AIB, Bank of Ireland, EBS and IL&P.

The return of this fund since launch (18th May 2001) is 1.36%p.a.
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Market Commentary

The divergence in the Eurozone economy continued in September as the out-performance of the Germany economy offset the weaker
performance of the peripheral economies. Recent data points to continued expansion for the core economy, most notably Germany in
the third quarter as recent survey and production data has pointed to strong performance in both the services and industrial sectors.
There was however more negative data for the Eurozone as manufacturing orders eased and the strength in German exports seen in
May and June were reversed slightly in July, while the PMI data also pointed to some loss of momentum in the region. Nevertheless the
IFO business confidence survey rose unexpectedly in September due to an improvement in the retail and construction sectors.

Fiscal austerity measures are dragging on the peripheral economies, although to date Spain, Ireland, Greece and Italy are on track to
achieve the proposed savings. Portugal, on the other hand, announced another set of austerity measures in September aimed at making
additional savings to meet its 2010 targets.

The ECB left interest rates unchanged at its September meeting while it pushed back from removing liquidity from the market, as
President Trichet made it clear that any exit from this policy would be determined by market conditions. Elsewhere, the ECB remained
active in peripheral government bond markets as it continued to buy these government bonds. In fact in the last week of September it
announced that it purchased €1.3bIn worth of bonds. On the other hand the ECB revised up its growth and inflation forecasts but sees
downside risks to these forecasts given the outlook for the global economy.

Warning: The value of your investment may go down as well as up. This fund may be
affected by changes in currency exchange rates. Past performance is not a reliable guide to
future performance.
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